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In mid-September, President Sixto Duran Ballen's government greatly accelerated its efforts to
negotiate Ecuador's membership in the General Agreement on Tariffs and Trade (GATT), with
the goal of joining the organization before yhronicle of Latin American Economic Affairs Ecuador
first began negotiating its entrance into GATT under ex-president Rodrigo Borja's government
(1988-1992). But since then the country's request for membership has been consistently delayed
because of pending negotiations over tariff reductions that the country must first conclude before
the GATT will accept Ecuador as a participant. Now, however, the government fears that if Ecuador
does not receive membership before the end of 1994, negotiations to enter the organization will
become much more complicated.
In January 1995 a new World Trade Organization (WTO) will be created to enforce old and new
GATT rules on a global scale as part of the Uruguay Round accords that GATT's 117 member
countries signed last April (see Chronicle, 03/31/94). Under the WTO, the requirements for new
members to join the trade organization are expected to become much more complicated, with many
new rules and regulations added to those that already existed under previous GATT accords. As
a result, in mid-September a high-level delegation of Ecuadoran officials travelled to Geneva to
accelerate negotiations over the remaining points of disagreement that have held up Ecuador's
entrance into GATT.
In particular, Ecuador must conclude bilateral negotiations over tariff reductions with Australia,
Canada, the US, New Zealand, and members of the European Union (UE). Those countries
must individually endorse Ecuador's request to enter GATT before the country's application for
membership is put to a full vote among all of GATT's member nations. "The negotiations are
extremely difficult," said Jose Vicente Maldonado, Ecuador's Minister of Trade and Industry. "But a
successful conclusion to the bilateral negotiations is essential if we are to join GATT before the end
of the year. The individual countries must sign off on our petition before it is considered in a full
vote." According to Maldonado, the government hopes to conclude the bilateral talks by Oct. 10, at
which time Ecuador's petition for membership would be put to a preliminary vote in one of GATT's
special commissions.
If the commission approves the petition, it would pave the way for a full vote by all of GATT's
members in November. Meanwhile, the future of the Uruguay Round accords are still unclear. After
GATT members signed the agreement last April, it was supposed to be ratified by the legislatures of
all the member countries before the end of this year to allow the treaty to take effect on Jan. 1, 1995.
To date, however, only about one-fourth of GATT's 117 members have obtained legislative approval
for the treaty, largely because most countries are waiting for the US Congress to approve the treaty
and set an example for other countries.
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So far, President Bill Clinton's administration has been unable to overcome legislative hurdles,
and the bill remains stalled in the US Senate. Once the Uruguay Round accords take effect, the
treaty will reduce global import tariffs by an average of 40% and cover areas of trade not included in
previous GATT accords, such as agriculture, intellectual property, and some services. According to
some estimates, the treaty could generate as much as US$5 trillion in new commerce worldwide by
the year 2005.
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